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Latvia Insolvency/Restructuring Statistics 
for the Year 2012

In-court Restructurings/Out-of-court Restructurings
Commencement of in-court restructuring proceedings
	2012
	42

	2011
	13

	2010
	20

	2009
	9

	2008
	3

	 Total
	87


 

 

 

 

 

 

 

 Commencement of out-of-court restructuring proceedings
	2012
	24

	2011
	40

	2010
	119

	2009
	31

	 Total
	214
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Corporate/Personal Insolvency Proceedings Initiated
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Summary

A major moment affecting national statistics of Latvia in the past several years is the adoption of the Insolvency Law which came into force on 1 November, 2010. 

Because of the new regulation the balance between corporate insolvency and personal insolvency cases has changed dramatically, with the total number of personal insolvencies exceeding the corresponding figure for those of legal entities, for the first time since insolvency proceedings became available for indebted individuals. 

This is due to a steep decline of insolvency petitions filed against legal persons and even sharper rise of such petitions filed in respect of natural persons. The mentioned change is attributed to a costlier initiation of corporate insolvency proceedings and in turn, more liberal and less expensive regulation for natural persons. 
Besides, commentators observe that individuals and the society as a whole get used to personal insolvency proceedings as a suitable solution in case of financial difficulties with less pronounced stigma of financial failure, especially given the fact that the personal insolvency exists in its present form just since the end of 2010. This leads to a conclusion that the financial crisis, recently overcome in Latvia, has delayed effect on personal insolvency statistics and many more personal insolvency petitions await their turn in spite of improving economic situation.
In this respect, one of the trends of 2012 is that more assetless natural persons file for insolvency after the forced sale of their encumbered property and partial satisfaction of secured creditors’ claims.
2012 witnessed a threefold increase in the number of commenced in-court restructuring proceedings, with the total figure rising up to 42 proceedings. The actual figure of successfully completed in-court restructuring proceedings remains modest with only 4 successfully completed proceedings, however.

In the meanwhile, the number of out-of-court restructurings saw a reduction almost by half from 40 in 2011 to 24 proceedings last year and the last two years saw a notable drop, compared to 2010. This can be explained by tougher entry criteria that preclude abuse of proceedings more efficiently than previous regulation. Another explanation is that both companies and banks more often tend to rely on informal restructurings. Hence, liquidation/restructuring ratio (concerning legal entities) remains roughly the same for the last three years, being considerably better than in 2009 and 2008.
� Sources: � HYPERLINK "http://www.mna.gov.lv/faili/pub_34.doc" ��http://www.mna.gov.lv/faili/pub_34.doc�, � HYPERLINK "https://www.ur.gov.lv/urpubl?act=MNR_STAT" ��https://www.ur.gov.lv/urpubl?act=MNR_STAT�.  
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