Latvia Insolvency Statistics
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Proceedings initiated
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Brief Summary
A major moment affecting national statistics of Latvia is the adoption of the Insolvency Law, which substituted the previous law with the same name and came into force on 1 November, 2010. 
Because of the new regulation the balance between legal person insolvency cases and natural person insolvency cases has changed dramatically, with the total number of individual insolvencies exceeding the corresponding figure for those of legal entities, for the first time since insolvency proceedings became available for indebted individuals. 
This is due to a steep decline of insolvency petitions regarding legal persons and even sharper rise of such petitions in respect of natural persons. The mentioned change is attributed to a costlier initiation of legal person insolvency proceedings and in turn, more liberal and less expensive regulation for natural persons. 
Besides, the number of legal protection and extrajudicial legal protection proceedings (in-court and out-of-court restructurings applicable to legal persons, accordingly), has decreased as well. This can be explained by tougher entry criteria that preclude abuse of proceedings more efficiently than previous regulation. Another explanation is that both merchants and banks more often tend to rely on informal restructurings. Hence, liquidation/restructuring ratio has remained roughly the same as in 2010, although being considerably better than in 2009 and 2008. 
� Based on an overview prepared by the State Agency „Insolvency Administration”. Source: � HYPERLINK "http://www.mna.gov.lv/faili/pub_32.doc" ��http://www.mna.gov.lv/faili/pub_32.doc�. 


Translated and adapted by Edvīns Draba, Bunkus Law Firm, Riga, Latvia. 


Note: statistics for the year 2012 are shown as of 7 February 2012.
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